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Ibrom  Morning  journal,  January  25,  1891. 
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^3  NO  DANGER  IN  IT. 

A Further  Plea  for  the  Free  Coinage  of  Gold  and 

Silver- 

BY  WILLIAM  P.  ST.  JOHN, 

* # * 

President  of  the  Mercantile  National  Bank  of  Neto  York  City. 

I believe  equally  free  coinage  for  our  standard  gold  and 
silver  safe,  on  our  ratio  of  one  to  sixteen.  I deem  it  also 
entirely  sound  finance.  I believe,  too,  notwithstanding 
organized  excitements  of  fear,  that  the  actual  result  of 
the  immediate  adoption  of  free  coinage  would  be  alto- 
gether different  from  the  ill  effects  predicted. 

If  free  coinage  for  silver  is  to  be  adopted,  and  even 
supposing  it  to  be  an  unwise  policy,  I would  still  prefer 
to  have  it  adopted  now  while  any  advance  in  the  rates 
for  sterling  bills  inspired  by  a disposition  to  hoard  gold 
would  move  out  our  remaining  cotton,  and  thereby  swell 
the  foreign  debt  to  us  by  something  over  $100,000,000. 

I believe  that  payments  for  such  shipments  of  our  cot- 
ton would  necessarily  be  made  to  us  in  gold.  Europe’s 
silver  is  her  silver  money.  Her  people  can  pay  all  their 
debts  with  it  at  par.  Their  coinage  ratio  values  silver 
.S.06  per  cent,  more  than  our  open  mints  would  value  it. 
Europe  must  therefore  discover  her  full  legal  tender  sil- 
ver money  to  be  worth  at  home  only  96.01  per  cent,  in- 
stead of  100  per  cent,  before  her  people  can  entertain  the 
thought  of  exchanging  it  at  our  mints. 

Foreign  supplies  of  silver  bullion,  too,  can  only  tempo- 
rarily seek  our  mints,  because  British  India’s  mints  con- 
tinue open  at  a moderate  seigniorage  for  the  coinage  of 
anybody’s  gold  and  silver  at  a ratio  of  fifteen  of  silver  to 
one  of  gold  ; that  is,  upon  a valuation  of  silver  for  legal- 
tender  money  7 per  cent,  higher  than  our  mints  value  it. 
Trade  conditions  and  steadiness  of  price  will  determin 
India’s  requirement.  Thus,  in  1884,  upon  an  average 
price  of  $1.11  per  ounce,  India  absorbed  but  $30,000,000 
of  silver  ; in  1878,  upon  an  average  of  $1.20  per  ounce,  she 
absorbed  $70,000,000  silver.  In  1889,  upon  an  average 
price  of  95  cents  per  ounce,  her  net  import  for  the  year 
was  again  $70,000,000  silver. 

A seven  years’  painstaking  research  satisfies  me  that 
world-wide  conditions,  present  and  to  be  expected,  in 
every  respect  comparative  with  conditions  formerly  ex- 
isting, furnish  a safer  prediction  of  the  ability  of  the 
United  States  alone  to  maintain  our  mints  open  equally 
to  gold  and  silver,  upon  our  present  ratio  of  about  16  to  1, 
than  could  have  been  prophesied  for  Spain,  when  Spain 
alone,  for  nearly  300  years,  maintained  this  identical  ratio 
without  a fear  of  loss  of  either  metal ; Spain  herself,  be- 
ing then  the  great  international  trader  of  the  world. 

Also,  I believe  these  present  and  prospective  conditions 
better  assure  us  this  :ibility  to  prosper  eminently,  under 
f*.in;,llv  fr  coinage  ^ lor'. fitio  and 

silver — free  coinage'p  ire  ana  samp  ■ " 

timidities  shall  have  disappeared,  than  coul  I 
have  been  foreseen  for  France,  practically  alone  during 
the  period  of  seventy  years  to  1873,  to  maintain  her  equal 
coinage  of  gold  and  silver  upon  a valuation  for  silver  .06 
per  cent,  higher  than  our  said  ratio. 

Let  it  be  remembered  that  during  the  last  thirty  years 
of  that  period  the  production  of  gold  and  silver  was  66  per 
cent,  gold,  while  in  the  first  forty  years  71  per  cent,  was 
silver.  Of  the  present  total  annual  yield,  based  on  1889, 
only  58  per  cent,  is  silver. 

The  press  and  banking  communities  vehemently  pre 
saged  calamity  to  result  from  the  silver  coinage  act  of 
1878.  As  the  noteworthy  actual  result  of  that  enactment 
381,000,000  silver  dollars  (coin  and  certificate)  now  circu- 
late equally  with  our  gold.  We  seem  to  need  the  circula- 
tion, too.  Also,  since  1878,  to  date,  our  net  importation 
of  gold  exceeds  $185,000,000  ; and  our  mines  have  yielded 
$375,000,000  new  gold.  In  the  one  month  of  December, 
1890,  our  net  imports  of  gold,  $5,000,000,  exactly  doubles 
the  entire  preceding  year’s  net  export  of  gold  ; notwith- 
standing the  enactment  of  July,  1890,  which  adds  $25,. 
000,000  annually  to  the  silver  paper  issue  of  the  act  of 
1878.  Also,  88  per  cent,  of  New  York’s  customs  dues  are 
at  present  received  in  gold. 

Mr.  Lincoln  is  said  to  have  remarked  that  “ no  question 
is  settled  until  settled  right”  This  silver  question  has 
been  for  years  before  the  country.  It  will  not  down.  A 
trial  of  equally  free  coinage  for  silver  as  for  gold  will 
settle  the  question,  and  finally. 

Having  very  earnest  convictions,  I have  yet  been  un- 
willing to  assert  that  they  are  infallible.  Hence  my  sug- 
gestion for  a compromise  for  absolute  safety  while  free 
coinage  can  have  its  trial  by  the  people. 

That  compromise  would  open  our  mints  to  equally  free 
coinage  for  gold  and  silver,  giving  to  every  depositor  of 
bullion  notes  of  the  United  States,  at  coin  valuation,  in- 
stead of  his  coin  ; these  notes  to  be  maintained  as  the 
equal  of  gold  by  a reserve  of  gold  and  silver  in  the  Treas- 
ury, Details  are  already  public  and  need  not  now  bur- 
den your  columns.  The  proposition  might  be  freely  par- 
aphrased thus  : 

“ A bill  to  grant  the  demand  of  the  fiercest  advocate  of 
free  coinage  for  silver  while  at  the  same  time  assuring 
the  gold  mono-metallist,  with  all  the  wealth,  pride  of 
character  and  affirmative  law  of  the  United  States,  that 
all  the  money  put  into  circulation  thereby  shall  be  prac- 
tically gold  paper.”  

Free  Coinage  for  Silver.  \ 

“ To-morrow’s  Journal  will  contain,  in  continuation  of  the  inter- 
esting series  of  financial  articles  by  persons  noted  in  the  biisines.s  anti 
banking  world,  an  able  and  thoughtful  article  on  the  question  of  thfe 
hour— free  coinage  of  silver.  It  is  from  the  pen  of  President  VVm.  P. 
St.  John,  of  the  Mercantile  National  Bank,  of  this  city,  an  eminent  au- 
thority on  finance  and  a clear  and  convincing  writer.  Everybody  should 
read  the  article.” — Morning  Journal,  Jan.  24,  1891. 


